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Abstract 
The aim of this paper is to provide evidence about the financial performance that the companies that are listed on a regular 
market obtained. The financial performance can be influenced by individual characteristic of the entity, like: size, 
indebtedness ratio, and liquidity ratio, type of the auditor, the industry where they act or other particular features. The research 
was conducted upon the Bucharest Stock Exchange (BSE). It took into consideration the entities that have to report their 
individual financial statements under International Financial Reporting Standards (IFRS). This regulation is compulsory for 
entities that are admitted for listing on a regular market from 2012. The study provides proper evidence about the factors that 
influence the entities’ performance. Both quantitative and qualitative measures were taken into consideration. The qualitative 
elements were quantified using dummy variables (the development region, the type of auditor, the specialization field, the 
case in which major shareholder has more than 50 % of the shares). The results emphasize the important of several variables 
(i.e. the company’s size, the region where the entity acts, the company’s indebtedness ratio, and the company’s age) that have 
significantly influenced, both in a positive and a negative way, the financial performance. Considering the area in which the 
company is specialized, no reliable information was detected. It seems that neither return on equity, neither return on assets, 
neither cash flow from operation divided by total assets are reliable financial measure though which the influence of 
specialization can be properly reflected. Considering geographical regions, companies from nord - west region and from the 
west region do obtained a lower financial performance that that that it’s obtained if the company act in other development 
region.   
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1. Introduction 
According to the regulation 1286/2012 and 881/2012 of the Ministry of Finance, the societies that are part of 
a regular market transactions have to report their individual financial statements under IFRS (International 
Financial Reporting Standards). The literature in the field provides evidence that from the accounting point of 
view their new reporting system should consist in higher accounting quality and significant improvements in 
transparency policy. Due to this, financial performance of the entities can consequently suffer important 
modification. For example, in Romania, a recent research (Brad et all -2013) proved that important changes were 
observed in 2012 when earning management and the value gained using positive earnings metrics were analyzed.  
They concluded that the adoption of IFRS generate high volatility in net profit, high volatility in cash flow, lower 
utilization of the accruals in  terms of earning management and lower value of earning positive smoothing. Their 
results are in accordance with other results (Iatridis and Rouvolis, 2010). Similar conclusions were extracted in 
another research (Haller et all, 2009) who analyzed consolidated financial statement situation. They concluded 
that after the IFRS regulation was adopted, an improvement in the value of net profit and of the companies’ equity 
has been observed. Evidence upon financial improvement was also presented on a study conducted at European 
level (upon 21 countries Barth, Landsman, Lang, 2008). The authors concluded that companies had higher 
performance in countries where the IFRS accounting standards were used. Other researches focus on presenting 
opposite results when IFRS regulation is used as accounting measure. The explication can be that even though it 
can be detected a similar way of constructing the financial statements, there also could be important differences 
in reporting due to the flexibility of the accounting regime. Another research (Paglietti, 2009) assumed that mix 
results can be obtained when companies report under this accounting regime. He presented that indicators like 
value relevance suffer an important increase, while other financial indicators decreased. Other researches present 
the fact that the adoption of IFRS has a negative impact upon financial performance (Lin, Ricardi, Wang, 2012).  
The research revealed that there is no improvement in financial performance of the German companies, but a 
regressed in their values is observed. 
Not only how the financial statements are underlined is important, but also the factors that can influence the 
financial performance matter. The literature in the field points out that financial measures are generally used in 
order to reveal that a company is successful. One example is the case of manufacturing companies (Tangen- 
2003). Several researches mix financial performance with non-financial one. Generally, they are used in 
combination in order to provide information about the behaviour that a company has on the market. There are 
also studies where the authors focus only on one of them (Knoben and Oerlemans, 2006). This study is structured 
on financial performance considering financial measures like return on equity, return on assets and cash flow 
from operation divided by the value of total assets.  
Considering this, we wonder what the factors that influence financial performance are. The main literature 
points out that both quantitative and qualitative variable should be taken into consideration. The advantage of the 
quantitative elements (the financial measures) is the way they are calculated and that their way of implementation 
is known worldwide. There are more objective measures, even though non-financial measures could be the key 
factors that influenced the management of the entity.  
One of the characteristic that can influence financial performance is the size of the company.  The literature in 
the field points out the fact that the size of the companies significantly influences the performance that the 
companies have.  Large firm can be more efficient than smaller ones and can be more competitive in a competitive 
market. They have larger resources to adapt their strategy in such a way that they can obtain a performance at 
least as small as the market performance value (Majumdar, 1997). We consider that size of the company can 
positively influence the financial performance. 
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Another variable that can be presented is the liquidity of the company, more exactly, its’ ability to pay its debts 
from its current assets. As a fact, the liquid the company is, the higher performance can have. For example, firms 
with high liquidity can deal with unexpected problems and can manage their business and cope with their financial 
obligation even in periods of time when their earnings have smaller values (Liargovas, and Skandalis, 2008) 
Indebtedness ratio calculated by dividing the value of debt to the value of equity of the company reflects the 
degree of how businesses are using capital that is borrowed. Moreover, higher values of indebtedness ratio can 
cause lower values of stock markets (Opler and Titman, 1994). We consider that the indebtedness ratio can 
influence positively the company’s performance in case the debts are contracted in order to create value, 
innovations and to ensure the development of the company. The age of the company can have both positive and 
negative effects.  Kakani., Saha and Reddy, 2001 consider that the age of the company influence negatively the 
performance that a company can obtained. Their argument is related to the fact that even small firms have lack 
of capital and low market share; they are more flexible to the changes that can occur in economy than older firms. 
On the other hand, older firms have more experiences they can gain superior performance considering their 
benefits of learning. 
The autonomy ratio can influence the performance in a positive way as more capital company has, more 
investment without borrowing can be realized. We consider that a positive relation should be identified between 
financial performance and indebted ratio. Considering the other variables, positive correlation between the 
adoption of IFRS and the external audit has been found by Zéghal et al, 2011. We expect that this relationship is 
achieved for Romanian market. The major shareholder can influence the performance that the company that he 
manages obtained as its strategy is definitely significant for the firm development. Both positive and negative 
influence can be detected considering the major shareholder’s objectives and how they are in accordance with the 
company perspectives. 
Regarding the industry where the company acts, a study conducted on Romanian market Brad et al. 2013 
proved that the foreign investors are looking to obtain long term financial performance in construction and 
industry field, while Romanian investors are interested in gaining on short period and they prefer to invest in 
services and food industry when a takeover bid decision is made. Due to this, we consider that lower performance 
for construction field will be obtained as the period of time on which it is measured is only a year. 
Geographical position of the company can also influence the financial performance. This element is related to 
environmental performance. The environment can affect the organization choices as it can influence the 
relationship that the company has with its external partners Child, 1972.  To our knowledge, no relevant 
exemplification of the performance that the company can generate in Romania has been realized. Thus, we 
consider that the region with a higher performance is the Bucuresti – Ilfov, as some of the most profitable listed 
companies are in this region. Considering this, we tried to analyze the factors that influence the financial 
performance of the companies that are listed on the Bucharest Stock of Exchange that adopt IFRS accounting 
regime for their individual financial standards. The rest of the article is structured as follows: firstly, it is presented 
the research methodology; next section is focused on presenting the results and dissemination part, while the last 
section concludes and provides evidence about further research.  
 
2. Methodology of research 
The purpose of this research is to provide evidence about the factors that can influence the financial 
performance of the entities for which is compulsory to report their individual financial statements under IFRS. 
On Romania, there are 66 companies that are listed on Bucharest Stock of Exchange that have to apply this 
regulation. From the initial sample, we excluded companies that have opened their insolvency procedure (COFI, 
OLT, ENP, COS, UCM, SRT) or companies that are lack of data (CAOR, CMF, EPT, MPN, BVB) or provide 
ambiguous financial information on several sites. As a fact, our sample consists from 56 entities. For each of 
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them, financial data regarding the value of total assets, the value of long and short term debts, the value of own 
capital, the value of net profit, the value of cash flow from operations,  the value of current assets was collected. 
The variables were collected manually considering both company’s individual websites and the information they 
provide on Bucharest Stock of Exchange. Other variables that were included in the study are: the percent that the 
major shareholder has – dummy variable if the major shareholder holds more than 50% of the company’s shares, 
the age that company has, the type of the auditor that the entity has, the region where they act and the field or the 
industry through which they are focused on.  Financial data was extracted from 2012 financial statements. 2012 
is considered to represent a transition period in which companies have to adapt to new regulation. Due to the fact 
that, the differences between the Romanian Accounting Standards and the International Financial Reporting 
Standards are significant, lower financial performance is expected of companies that have implemented the new 
regulation. As the cost of transition to another accounting regime is high, financial performance is expected to 
suffer an important decrease. 
 
The performance of the company was measured using three economic indicators: 
 
• Return on equity – calculated by dividing the result obtained upon the resources that have generated it; 
• Return on assets- calculated by dividing the value of net profit to the value of total assets; 
• Cash Flow from operations/Total assets – calculated by dividing the cash flow from operation with the value 
of total assets; 
 
The financial indicators that were included in the study were: 
 
• The size of the company – it was measured by the logarithmic value of total assets. The idea was to measured 
it considering the free float of the company, but no reliable information could be obtained 
• The leverage of the company calculated by the ratio of total debts to company’s own capital 
• The liquidity ratio calculated by dividing the value of current assets to current liabilities 
• The autonomy ratio calculated by using the value of  own capital and the sum between own capital and debts 
on the long run 
 
Other variables that were used in the study have a qualitative character. There quantification of them can 
provide particular information about each company. These variables were presented using dummy variables. As 
a fact, we had dummy variables for the region where the entities acts, the industry where they develop their 
activity (the classification was realized considering the CAEN activity). We also used dummy variable to quantify 
if the major shareholder has more than 50% of the total amount of shares of the entity. In this case, the variable 
took value 1, otherwise 0 value was conferred to it. The auditor variables is a variable that takes into consideration 
if the auditor of the company is one of the big 4 entities that act all around the word. These entities are 
PricewaterhouseCoopers, KPMG, Ernst & Young and Deloitte Touche Tohmatsu and provide financial services 
regarding audit and taxes. It is considered that companies tend to present more accurate their financial statement 
if the auditor is one of the Big 4 Companies. 
In order to provide information about financial performance of the companies, the classical regression model 
was used. As several variables present information regarding similar elements, they were regressed separately. 
As a fact, the influence of the region where the company acts or of the industry where they develop their activity 
was presented individually. In order to realize the regression model, the correlation matrix has been realized. It 
is necessary that the variables included in the model not to have a higher coefficient of correlation, otherwise the 
results of the analysis can be twisted and can provide no reliable information. Moreover, in case that such a 
correlation is used in the regression model, the model can be rejected. 
The form of our regression model that we used in our research is as follow: 
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ܨ݈݅݊ܽ݊ܿ݅ܽ݅݊݀݅ܿܽݐ݋ݎ௜ ൌ ߙଵ ൅ߙଶ כ ݈݅ݍݑ݅݀݅ݐݕ௥௔௧௜௢೔ ൅ ߙଷ כ ܾ݅݊݀݁ݐ݁݀݊݁ݏݏ௥௔௧௜௢೔ ൅ ߙସ כ ܽݑݐ݋݊݋݉ݕ௥௔௧௜௢೔ ൅
ߙହ כ ݏ݅ݖ݁௜ ൅ ߙ଺ כ ܽ݃݁௜ ൅ ߙ଻ כ ܽݑ݀݅ݐ݋ݎ௜ ൅ ߙ଼ כ ݆݉ܽ݋ݎ௦௛௔௥௘௛௢௟ௗ௘௥೔ ൅ߙଽ כ ݀ݑ݉݉ݕ௜௡ௗ௨௦௧௥௬ೡೌೝ೔ ൅ߙଵ଴ כ
݀ݑ݉݉ݕ௥௘௚௜௢௡ೡೌೝ೔ ൅ߝ௜  
Where: 
 ܨ݈݅݊ܽ݊ܿ݅ܽ݅݊݀݅ܿܽݐ݋ݎ௜ is the Financial measure through which the performance is measured. In this case, 
we considered Return on equity (ROE), Return on assets (ROA), and cash-flow from operations divided 
by total assets (CF/TA)  
ߙଵ is the constant term of the regression model 
݈݅ݍݑ݅݀݅ݐݕ௥௔௧௜௢೔  is the liquidity ratio of the company ܾ݅݊݀݁ݐ݁݀݊݁ݏݏ̴ݎܽݐ݅݋ is the debt to equity ratio of the company 
ܽݑݐ݋݊݋݉ݕ௥௔௧௜௢ is the ratio of own equity to total capital 
ݏ݅ݖ݁ is the size of the company measured by decimal logarithm of total assets 
ܽ݃݁ is the age of the company 
ܽݑ݀݅ݐ݋ݎ is the dummy variables that reveals if the auditor of the company is a big 4 company or not 
݆݉ܽ݋ݎ௦௛௔௥௘௛௢௟ௗ௘௥  is the dummy variables that provides information if the major shareholders has more 
than 50% of the total company shares 
݀ݑ݉ݕ̴݅݊݀ݑݏݐݎݕ௩௔௥  is the dummy industry variable 
݀ݑ݉݉ݕ̴ݎ݁݃݅݋݊௩௔௥ is the dummy regional variable 
       ߝ is the error term 
 
In order to realize the regression models, the 8 region geographical classification has been used. From 1998, 
there are 8 development regions in Romania: north-west, center, north-east, south-east, south, Bucuresti-Ilfov, 
south-west and west region. According to CAEN classification, 7 groups were detected for field specialization: 
processing industry, construction, commerce, manufacturing industry, oil extractive industry, transport and 
storage and hotels. The next section will present and disseminated the results of the research. 
3. Results and discussions 
The purpose of the research conducted is to reveal the elements that influence the financial performance of 
the entities that are listed on Bucharest Stock of Exchange and that have to report their individual financial 
statements under IFRS. In order to conduct the analysis, the correlation matrix has been realized. From its 
analysis, it can be affirmed that the higher correlation are as follow: 
 
• Dummy commerce variable has -0.40 correlation with dummy industry variable 
• Auditor variable from 2011 has 0.57 correlation with the size of the company  
• Autonomy variables has 0.69 correlation with return on equity  
• Auditor variable has 0.91 correlation with auditor variable from 2011 that is way this variables cannot be used 
simultaneously, that is way only one of them is properly used in our study 
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In order to provide evidence about the financial performance that the company obtained considering their 
individual factors, a summary of the number of companies that act in a specific field and of the number of 
companies that act in a specific region was firstly conducted. The results are presented in table 1 and table 2. 
 
 
Table 1. The number of companies from BSE that act in a specific field 
Industry type Number of companies 
Processing industry 38 companies 
Construction 3 companies 
Commerce 4 companies 
Manufacturing industry 2 companies 
Oil extractive industry 2 companies 
Transport and storage 3 companies 
Hotels 2 companies 
Source: authors ‘calculation 
 
From table 1, is obvious that the number of companies in processing industry overdraws the number of all 
other categories. The explication is found in the Romanian CAEN classification, where Processing industry 
covers a large area of activities 
 
Table 2. The number of companies from BSE that act in a specific region 
Development Region 
 in Romania 
Number of companies 
North-West  7 companies 
Center  7 companies 
North-East   7 companies 
South-East  9 companies 
South  6 companies 
Bucuresti-Ilfov 13 companies 
South –West  5 companies 
West Region. 2 companies 
Source: authors ‘calculation 
 
From table 2, it can be seen that in our sample the Bucuresti-Ilfov region has 13 companies that act within its 
boundaries, 9 companies act within South –East region boundaries, while only two companies act in West 
Region. 
Considering the previous structured elements, the results on regression models were also structured on 
industry type and development region. As the autonomy is high correlated with return on equity, the variable has 
been omitted from the estimated regression models where the dependent variable is ROE.  
For the auditor variable, we decided to use information from 2012. 
Table 3 provides evidence about the results of the regression model considering the industry where the 
companies act. 
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The *,** and *** signifies the significant level at 1%, 5% and 10%. The Ę signifies that the model is not 
valid as its F test it had a probability upper than 10% of rejection the null hypothesis.  
 
Table 3. The results of regression model considering the industry where the companies act 
 
Elem. Const. Liquid. Indebt. Auton.Size Age Aud Majsh Prec. Const Com.Man. Oil Transp.Hotels
ROE 
-1.79** 0.010 0.019**  0.183** 0.015୹ -0.043 -0.099 0.046       
-1.631** 0.011 0.019**  0.172** 0.142 -0.040 -0.122  -0.156      
-1.738** 0.010 0.019**  0.175** 0.016***-0.038 -0.093   0.114     
-1.711** 0.010 0.019**  0.176** 0.016***-0.040 -0.094    -0.073    
-1.949** 0.010 0.019**  0.207** 0.015*** -0.05 -0.101     -0.278   
-1.710** 0.010 0.020**  0.175** 0.016*** -0042 -0.092      -0.03  
-1.705** 0.011 0.020**  0.174** 0.016***-0.043 -0089       -0.047
ROA 
-0.182 0.002 0.006* 0.019 0.006 0.005** -0.021 0.038 -0.004       
-0.161 0.001 0.005* 0.018 0.007 0.004** -0.021 0.024  -0.071      
-0.196 0.002 0.005* 0.020 0.007 0.005** -0.020 0.038   0.011     
-0.188 0.002 0.006* 0.019 0.007 0.005** -0.021 0.038    0.010    
-0.1632 0.002 0.006* 0.025 0.003 0.005* -0.019 0.039୹     0.032   
-0.177 0.002 0.006* 0.015 0.005 0.005* -0.020 0.038      0.026  
-0.202 0.002 0.006* 0.021 0.008 0.005** -0.023 0.040୹       -0.035
CF/TA
-0.233Ļ***0.003**-0.0004 0.005 0.028** 0.0005 0.003 0.005 0.0002       
-0.237*** 0.003**-0.0004 0.005 0.281** 0.0006 0.004 0.008  0.013      
-0.234Ļ***0.003**-0.0004 0.005 0.282** 0.0006 0.004 0.005   0.006     
-0.232Ļ*** 0.003 -0.0004 0.005 0.028** 0.0005 0.0003 0.006    0.0008    
-0.183Ļ***0.003**-0.0005 0.014 0.020 0.0005 0.006 0.008     0.056   
-0.253Ļ***0.003**-0.0005 0.011 0.030** 0.0005 0.003 0.005      -0.039  
-0.240Ļ***0.003**-0.0004 0.006 0.028*** 0.0006 0.002 0.0007       -0.027
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In table 3, it can be seen that the return on equity is positively correlated with size, indebtedness ratio and age 
of the company. No relevance of the industry where the companies act is presented in our results. Considering 
the return on assets, the indebtedness ratio and age of the company have a positive correlation with this financial 
measure. Similar with the results obtained with return on equity as dependent variable, no relevance of the 
industry where the companies act was marked. When the ratio cash flow from operation is analyzed as dependent 
variable, no reliable model is identified, even though no proper correlation between independent and dependent 
variable was observed. The models that are validated from the econometric point of view, still present 
heteroskedasticity and the error term do not have a normal distribution. Table 4 provides evidence about the 
results of the regression model considering the development region where the companies act. The *,** and *** 
signifies the significant level at 1%, 5% and 10%. The Ę signifies that the model is not valid as its F test it had 
a probability upper than 10% of rejection the null hypothesis. 
Table 4.  Results 
 




-1.46** 0.008 0.016***  0.153*** 0.014 -0.029 -0.072
-
0.076***
      
 
-1.67Ļ** 0.009 0.02**  0.174** 0.015 -0.038 -0.103  -0.064       
-1.87** 0.009 0.019**  0.198** 0.014 -0.04 -0.103   0.17      
-1.58** 0.01 0.019**  0.161*** 0.014 -0.03 -0.08    0.09     
-1.87** 0.009 0.019**  0.019** 0.016*** -0.04 -0.10     0.21    
-1.64** 0.010 0.020**  0.161*** 0.017*** -0.04 -0.09      0.08   
-1.72** 0.010 0.020**  0.176** 0.016*** -0.03 -0.09       -0.05  
-1.49 0.007 0.03*  0.152** 0.015*** -0.09 -0.04        -0.83* 
ROA
-0.157 0.001 0.0005* 0.008 0.005 0.004** -0.02 0.04*** -0.03        
-0.191 0.002 0.006* 0.197 0.007 0.005** -0.02 0.03  0.001       
-0.228 0.001 0.006* 0.008 0.013 0.004** -0.02 0.03   0.03      
-0.23 0.002 0.006* 0.021 0.01 0.005** -0.03 0.04    -0.03     
-0.23 0.001 0.006* 0.010 0.012 0.005** -0.02 0.04     0.05    
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-0.22 0.002 0.004*** 0.05 0.008 0.004** -0.01 0.03        0.011 
CF/TA
-
0.23Ļ***0.003*** -0.0004 0.004 0.028*** 0.0005 0.0004 0.006 -0.0007       
 
-
0.21Ļ***-0.003** -0.0004 0.004 0.028** 0.000 0.0006-0.0018  -0.042      
 
-
0.26Ļ*** 0.003** -0.0004 -0.003 0.03** 0.0003 0.002 0.003   0.031     
 
-
0.25Ļ*** 0.001** -0.0004 0.005 0.03** 0.0008 0.002 0.004    
-
0.016
   
 
-
0.23Ļ*** 0.003** -0.0004 0.004 0.0285*** 0.0005 0.003 0.005     0.004   
 
-0.2Ļ 0.003** -0.0001 -0.02Ļ 0.0021 0.001 0.0005 0.005        0.048**
-





0.23Ļ*** 0.003** -0.0004 0.004 0.02** 0.0005 0.003 0.005        
0.004 
 
In table 4, it can be seen that the return on equity is positively correlated with size, indebtedness ratio and in 
some cases with the age of the company. Companies from nord west region and from the west region do obtained 
a lower financial performance that it’s obtained if the companies act in other development region. Considering 
the return on assets, the indebtedness ratio and age of the company have a positive correlation with this financial 
measure. No relevance of the region where the companies act was marked, so the results do not differ at all from 
the results obtained when the influence of the industry was analyzed.  
When the ratio cash flow from operation is analyzed as dependent variable, only a reliable model is identified, 
even though no proper correlation between independent and dependent variable was observed. The model 
presents that upper performance for companies that act in Bucure܈ti Ilfov region is obtained. On the other hand, 
no other significant factors that influence the financial performance were identified. The models that are validated 
from the econometric point of view, still present heteroskedasticity and the error term do not have a normal 
distribution. 
4. Conclusions 
The present research is persistent to provide evidence about the individual characteristics of a company that 
can influence its financial performance. Both qualitative and quantitative variables were tested for return on 
equity, return on assets and cash flow from operations divided by total assets. The idea was to detect if particular 
characteristic like industry area or the development geographical region where the company acts have a 
significant influence upon financial performance. These variables were quantified using dummy variables. Other 
dummy variables were the type of the auditor that the entity has and if the company major shareholders holds 
more than 50 % of the shares.  The financial measures were the liquidity ratio, the size of the company, the 
indebtedness ratio, the autonomy ratio, the age of the company. When we analyze the results that we have 
obtained considering industry specialization, the following elements can be presented: 
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• the return on equity is positively correlated with size, indebtedness ratio and age of the company. No 
relevance of the industry where the companies act is presented in our results; 
• the return on assets is positively correlated with the indebtedness ratio and age of the company. No relevance 
of the industry where the companies act is presented in our results; 
• The cash flow from operation measure divided by total assets is not a proper measure to be used in 
accordance with the industry where the company acts as no reliable model was identified. 
 
Considering these features, it could be said that even though financial measures which have an influence upon 
financial performance were detected, no reliable information about the qualitative variables was provided. It 
could be said that the return on equity, the return on assets and the cash flow measure are not reliable measures 
to encounter financial performance when the industry area is taken into consideration.  
The correlation resulted proved that companies prefer to borrow money in order to increase their financial 
performance. Moreover, bigger the company is (considering the value of assets), higher return on equity is 
obtained. It seems also than for the entities that report under IFRS their individual financial statements, the older 
a company is, higher financial performance obtains. When we analyze the results that we have obtained 
considering the development region where the companies act, the following elements can be presented: 
 
• Return on equity is positively correlated with size, indebtedness ratio and in some cases with the age of the 
company. The element that creates a difference between the analysis of the industrial specialization and the 
analysis of development geographical regions is represented by the fact that companies from nord west 
region and from the west region do obtained a lower financial performance that it’s obtained if the company 
act in other development region 
• Considering the return on assets no difference from the first research were identified as no relevance of the 
region where the companies act was marked 
 
Considering the cash flow measure, only the model where the Bucure܈ti - Ilfov region is analyzed is reliable 
from the econometrical perspective. It seems that those companies do gain upper performance that the companies 
situated in other development geographical regions. The research conducted had some problems. These are 
correlated with data availability, with the fact that size of the company is measured by total assets. We consider 
that a better proxy could be the value of capitalization considering the free float element. Another surprising 
element was that no significance for the auditor was detected which means that the auditor reputee is not 
significantly for the way the entities report their financial statement in the first year of IFRS individual financial 
statements reporting. Further research will try to include other individual features like the difference between 
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